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Minutes of the CPG on Steel 
Held on 3rd May 2017 
National Assembly for Wales 

 
Present: David Rees AM; , Lee Waters AM, Huw Irranca – Davies AM, Suzy Davies AM, Craig 
Lawton – Office of Suzy Davies AM, Richard Warren – UK Steel, , Tim Rutter – Tata Steel, Tony 
Brady – Unite, Paul Evans – Unite, Sean Parsons – Liberty House, Chris Hagg – Celsa Steel, Kevin 
Bygate – SPECIFIC. 
 
Apologies: Hannah Blythyn AM, John Griffiths AM, Russell George AM, Neil Hamilton AM, 
Robert Edwards – Community Union, Paul Byard – EEF, Jeff Beck – GMB, Steve McCool – 
Community Union. 
 

 
 

Chair: David Rees AM 
 
 

David Rees AM welcomed members and representatives of the Steel Industry to the National 

Assembly for the meeting of the CPG on Steel. 

Minutes of the Meeting Held on 15th February 2017. Accepted as a true record.  

ITEM 4 – Matters Arising. 

Tim Rutter from Tata Steel wanted to ensure the group were aware that the sale of Tata’s 

speciality steel would not affect Port Talbot. Also, that the R&D facility at Warwick is for 

specialised automotive research and that application and product research are a separate 

concern.  

David Rees AM explained that in the last CPG, members were fearful that all R&D would be 

based at Warwick. 

David Rees AM – Thanked everyone for their attendance at the meeting at this time and 

explained that he would be looking closely at all parties manifestos for Steel. Also explained that 

we need to keep an eye on the situation with ThyssenKrupp in light of reports this week in 

Europe that the German Union’s aren’t happy with the merger proposals. He highlighted that 

the report indicated ThyssenKrupp would be slimming down regardless of merger. 

Tony Brady: explained that a meeting in June regarding the merger was taking place. 

David Rees AM  
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David Rees AM asked Unite if there was any news on the pensions.  

Tony Brady explained that the pensions were with the regulators and the trustees who are 

looking at different aspects including the compensations payments. The Unions believe that 

talks are going the right way and that talks are ongoing and the unions are hoping to have an 

update mid-May. 

ITEM 5 – Presentation by Kevin Bygate – SPECIFIC 

David Rees AM introduced Kevin Bygate and thanked him for coming to give the group a 

presentation on aspects of research and proposals involving Swansea University. 

Kevin Bygate explained that SPECIFIC is a national innovation centre, based in Baglan Energy 

Park, and that through his presentation the opportunities for UK Steel would become apparent. 

Tata is a founding member of Specific 

Kevin highlighted the demand for Energy and the current problems in construction where we 

are not building enough new properties, resulting in more builds = more power, thus a higher 

energy demand.  

SPECIFIC have been looking at the concept of buildings as power stations, using Steel on the 

outside to generate heat and energy which can be stored and can also be discharged back to the 

grid.  This technology is moving very quickly and Kevin explained that if approximately 1 

million properties were built, it would generate the equivalent power from a nuclear power 

station, but for free.  

Kevin explained that the technology is can be delivered at approaching market cost and it is 

foreseeable that in the not too distant future it can be delivered at market cost  

Using the concept property at Bridgend as an example, he highlighted that the heat generating 

façade has to be steel and the steel roof is the only type in the world. This resulted in the 

construction of a steel frame house, approximately 5 tonnes of steel, operating as a self-

contained unit reducing energy costs.  Another example is the active classroom that SPECIFIC 

has built in the new campus at Swansea University which contains around 20 tonnes of Steel.  

Tim Rutter explained that the Strip Steel  used for panels/roof is produced in Port Talbot, 

Llanwern and Shotton.  

Kevin Bygate explained that other businesses are looking at this technology to improve energy 

efficiency. He informed the CPG that the Swansea Bay City deal would be a perfect opportunity 
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to look at using this technology with development of buildings valued around £500 million – 

allowing the construction of 3,000 smart buildings. 

Lee Waters AM asked what the current thinking is relating to using the City Deal. 

Kevin Bygate explained that this was currently up for discussion. 

Lee Waters AM indicated that this was an opportunity for the AMs to raise the profile of the 

project.. 

Kevin Bygate explained that the biggest builder would be the Government, and this would be 

the perfect opportunity for the government to lead change as a Smart customer. 

David Rees AM asked how many designers are aware of this technology. 

Kevin Bygate explained that this was still in the early stages and we need to raise awareness 

with builders and increase confidence and demand. 

Suzy Davies AM asked if there was any indication from building regulation officers about any 

complications that could arise with the technology. 

Kevin Bygate explained that we need to complete small developments of 10/20 buildings to 

ensure that we don’t go too quickly with the technology. As this progresses it is likely that it will 

uncover problems, as is normal with new technology and grid consents. Advantages are that to 

scale it up there are no big risk steps. The challenges are Education, skills and training.  

Tony Brady asked if there was opposition from traditional builders. 

Kevin Bygate explained that different sectors differ on opinion. Social Housing sector is very 

excited about the technology as it can help bring people out of fuel poverty 

Paul Evans and Chris Hagg asked if there was a lifespan to the buildings. 

Kevin Bygate responded that it was the same as the life of a normal building. There would be a 

25 year guarantee. The shortest life would be the battery and invertor which is currently 

around 15 years, but their reliability is improving very quickly. 

Huw Irranca-Davies AM noted that there must be some problems with siting as with other 

renewable models e.g. Solar Panels (tree’s and shade). Kevin agreed with the comment. 

Huw Irranca-Davies AM also stated that Wales would be the perfect place to start with this as 

Building Regulations is a devolved issue. 
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Suzy Davies AM asked is there had been discussions with the council of mortgage lenders? 

Kevin Bygate explained that not yet, as they are still in the early-ish stages, but they are moving 

towards that and explained that the Swansea Bay city deal would be a way to start this and build 

up an evidence base. 

Chris Hagg asked if there was a way of accelerating this. 

Kevin Bygate We need to take the 1st approach as a market lead with this as there is a natural 

fear of something new. This technology could reduce Carbon footprint, avoiding us breaching 

our carbon targets. Kevin also explained that this technology isn’t simply for new builds, but can 

also be used to retro-fit existing buildings. The Welsh Government have led with SPECIFIC and 

there are big opportunities for Wales.  If we can bring it all together with the Steel Industry and 

the supply chain, the benefits to Wales would be huge. There is a huge potential for the Steel 

industry here.  

Lee Waters AM commented that as a CPG we should consider taking this forward and 

encourage Welsh Ministers to get behind this. 

David Rees AM Agreed and asked Kevin Bygate if the Cabinet Secretary, Ken Skates, had been 

down to see SPECIFIC since he had taken over from Edwina Hart, who was a supporter of the 

project. 

It was explained that he hadn’t and David agreed to write to the Cabinet Secretary to ask him to 

visit. 

Kevin Bygate also explained that Steel has broader linkages with the construction industry and 

the circular economy. Port Talbot is a large carbon footprint for Wales and they are also looking 

at steel processing that is carbon neutral. 

David Rees AM thanked Kevin Bygate for a very insightful and interesting presentation. 

ITEM 6 – UK Steel update 

Richard Warren explained that there are currently 3 important areas to update the CPG on– 

The sector deal, Section 232 US investigation and UK Steels General Election Manifesto.  

Sector Deal – UK Steel have had no guidance on what the UK Government expects of the Sector 

deal.  However, they are forging ahead with what they believe it should look like and will be 

working with Ministers over the coming months. The UK government does want a sector deal 

however with the calling of the General Election we won’t get any feedback or meetings for a 
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while. UK Steel are currently in the process of re-setting its timetable on the sector deal because 

of the GE. There will probably be nothing happening until September, which also coincides with 

the white paper for the Industrial Strategy and the response to the Green Paper released early 

this year. UK Steel are now hoping to submit their sector deal proposal in Nov/Dec as the sector 

deal needs to be comprehensive. 

David Rees AM asked if UK Steel would be meeting Government officials before summer recess. 

Richard Warren said that they would be requesting meetings before the summer recess and 

would be giving a summary version of the sector deal to Ministers. We also need to see what 

happens with Departments after the GE, worst case scenario is that Greg Clarke MP leaves BEIS. 

Tony Brady noted that Greg Clarke MP had told the Unions they had given UK Steel a blueprint. 

Richard Warren answered that there was no blueprint; there were high level ‘vague’ ideas, for 

example transformative change and have a look at city deals. 

Tony Brady suggested that the Unions meet with UK Steel before they next meet with Greg 

Clarke.  

David Rees AM noted that there is an important role for the Unions in discussions. 

Richard Warren noted that UK Steel had had initial discussions with Community re: Skills. 

Tony Brady noted that Steel was the heartbeat of Unite’s manufacturing plan. 

Richard Warren also noted that they would present the Sector Deal at the next CPG. 

US Section 232: Richard then moved on to update the group on the US Section 232 

investigation into US Steel imports. (All members received a copy of the briefing.) Richard 

explained that the investigation into steel is politically motivated and it could take up to a year 

for investigations to be completed with a further 90 days for president Trump to respond. The 

investigation is extremely broad and covers all steel products and controls could be placed on 

any steel products with possible tariffs. There is currently slim evidence that steel imports are 

making an impact.  

The UK Government has looked at what products could be affected and the impact on UK 

companies. The UK Government aren’t saying much at the moment on the scale of action they 

are taking, more than likely there will be informal talks. 
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David Rees AM said that the CPG needs to write to Liam Fox MP the UK Government to find out 

their position and cc Greg Clarke MP into the letter and ask the APPG, when it is re-established, 

to do the same.  

Richard Warren then went on to the Manifesto. UK Steel has a 2 page manifesto of Key Points 

with the top priority being the sector deal, Energy costs, Business Rates, Procurement and R&D. 

ITEM 8 – Any other Business 

Tim Rutter said that the Steel Industry had been through hellish times recently and we’re not 

yet out of the woods.  Port Talbot and Llanwern are breaking production records and the 

commitment for investment from Tata is coming through. Shotton has recently won Tata’s 

Global Award. The people in the industry are pulling through, particularly the workforce 

David Rees AM thanked Tim for the update and congratulated the workforce on continuing to 

break production records. David asked if there was any other business.  

David thanked everyone for attending and for a very interesting discussion. He rminded 

members that we need to check each party’s manifesto for the mention of steel and hold the 

new government to account and take on UK Steel’s case for a strong sector deal.   

David Rees AM –The next meeting will be in September and the date will be circulated later. 

Meeting formerly closed. 

 

 

 

 

 

 

 

 


